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BANKING HSSC-II
SECTION — A (Marks 15)

Time allowed: 20 Minutes

NOTE: Section-A is compulsory. All parts of this section are to be answered on the question paper itself.
It should be completed in the first 20 minutes and handed over to the Centre Superintendent.

Deleting/overwriting is not allowed. Do not use lead pencil.

Q.1 Circle the correct option i.e. A/ B/ C/D. Each part carries one mark.
{i) Which document is NOT attached to the application for the registration of bank?
A Memorandum of bank B. Articles of bank
C Prospectus of bank D. Certificate of incorporation
(ii) The Primary objective of the Central bank is to:
A Earn profit B. Advance Loans to traders
C. Protection of National interests D. All of these
(i) Who started the use of bank draft?
A Kings B. Merchants C. Money Lenders D. Goldsmiths
{iv) Which of the foflowing functions are performed by commercial hank?
A issuance of Currency Notes B. Credit creation
C. Rediscounting of bills D Preparation of monetary policy
(v) The part of deposits kept with the Central bank is called:
A Cash Reserve B. Margin C. Interest Rate  D. All of these
{vi) Which of the following functions isENOT performed by Central bank?
A Credit creation B. Advance loans
C Lender of last resort D. Banker of Public
{vin) If credit money is controlled by the Sale and’Purchase of government securities, it is called:
A Direct Action B Moral Persuasion
C. Change in Reserve Ratio D. Open market operation

(viil) Scheduled bank means a bank which is registered with

A Stock Exchange B. Central bank
C. World bank D. All of these

{ix) Which of the following accounts is non-transferable?
A Saving Account B. Fixed deposit Account
C. Current Account D. None of these

(%) Which bank account is exempted from income tax and Zakat?
A Saving Account B. Fixed deposit Account
C. Foreign Currency Account D All of these

{xi) Which of the following cannot be accepted by bank as security 2t the time of granting loan?
A Gold and Silver B Property
C. Shares and debentures of company D. Letter of credit

{xit) A cheque which cannot be cashed at hank's counter is called:

A Bearer B. Order C. Crossed D. Plain
{xiH) Whao can cancel the crossing of cheque?

A Drawer B. Drawee C. Holder D Endorser

(xiv)  Foreign Exchange Control reduces:

A Circulation of Capital B. Export of Capital
C. Import of Capital D Necne of these
(xv) Which of the following Credit Instruments is NOT used to finance the people who want to travel abroad?
A Traveller's letter of credit B. Traveller's cheque
C. Circular Note D. Promissory note
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Time allowed: 2:40 Hours Total Marks Sections B and C: 60

NOCTE: Answer any nine parts from Section ‘B’ and any two gquestions from Section ‘C’ on the separately
provided answer book. Use supplementary answer sheet i.e. Sheet-B if required. Write your
answers neatly and legibly.

SECTICN - B (Marks 36)

Q.2 Answer any NINE parts. The answer to each part should not exceed 2 to 4 lines. (9x4=36)
(i} How was the word “Bank” derived?
(ih Describe the characteristics of good banking system.
(i) Describe the kinds of loans according to issue
(iv) What are the limitations of credit creation for a bank?

V) What are the principles of Central bank?
Vi) Write names cf the quantitative methods of monetary policy.

vii) What do you mean by open market operation with reference to monetary policy?

(
(
(
(vilf) List down the contents of a Cheque Book.
(ix) What are the important sources of bank funds?
(x) What 1s meant by crossing of Cheque?
(x1) Define bank draft.
(xii) What is meant by "Foreign Exchange”?

SECTICN — C (Marks 24)

Note: Attempt any TWO questions. All'questions carry equal marks. (2x12=24)

Q.3 Discuss in defail the functions of Central bank.
Q.4 Differentiate between Bill of Exchange and Promissory Note.
Q.5 Define Exchange Rate Explain kinds of exchangeRate. Alsc write down causes of change in the

exchange Rate
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